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Foreign Direct Investment 
According to Kerner, the application of indicators to assess capital expenditures majority-owned members is significant since it helps in developing an illustration of illiquid assets belonging to foreign multinational corporations (MNCs). Consequently, it enables researchers to assess the possible political risks which may arise from the assets (Kerner, 2014). To reiterate his argument, Kerner employs the new measure along with the stock indicators and foreign direct investment (FDI) as a strategy to investigate the relationship between FDI and democracy that has witnessed conflicting outcomes. Kerner also argues that researchers rely on using FDI net inflows and stock to comprehend the functions at MNCS rather than investigating with a clearly to understand the shortcomings of using these measures.  
Governments can play a significant role in influencing FDI in their respective countries. This is more beneficial to developing nations which require sufficient capital to attain sustain their economies. One of the policies which can attract FDIs involves tax exemptions. Governments can attract FDIs by excluding MNCs from taxation. Subsequently, it enables the companies to invest immensely without being liable to tax payments. The second way governments can increase FDI is by providing subsidies on utilities. This action not only enables MNCs to purchase equipment with ease but also expand their operations on the grounds of reduced expenditure. Governments can also attract FDIs by providing the MNCs with various policy incentives to promote continuous productivity. For instance, they can provide free infrastructure to lure MNCs. The policies should be clearly structured to enable fair competition with existing local companies. 
Kerner’s empirical analysis regarding FDIs and MNCs fail to resolve the conflicting findings of the implications of democracy on FDIs. Kerner’s argument that political risk is the essential factor between FDI and democracy falls short in making an absolute conclusion. The notion involving fixed capital expenditures of MNCs does not also quantify to make a good argument. Also, the extensions and methods used in his empirical analysis do not concur with the theoretical prospects.
Understandably, FDIs have more benefits when governments structure policies in accordance to the economic disparities. On the positive side, FDIs have the potential to facilitate market penetration by foreign enterprises. They also play a critical role in ensuring MNCs adopt products and practices that match market demands in the host country. Also, foreign investments help in reducing the disparities between expenditure and revenue, thus governing foreign enterprises. Contrastingly, investing in an alien country is expensive and has the potential to make foreign affiliates lose their identity.  Preferably, the most appropriate method Kerner would adopt to resolve the issue would involve the deployment of robust regression.  




Reference 
Kerner, A., (2014). What we talk about when we talk about foreign direct investment. International Studies Quarterly, 58(4), pp 804–815. Retrieved from https://doi.org/10.1111/isqu.12147. Accessed 17 July 2018.






